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SUBJ: ENERGY: GOC STATEMENT ON PRICING OF NATURAL 
GAS EXPORTS 

FOLLOWING IS FULL TEXT OF SEPT 20 STATEMENT BY MINISTER 
OF ENERGY, MINES AND RESOURCES MACDONALD, ANNOUNCING 
POLICY ON PRICING OF NATURAL GAS EXPORTS: 

BEGIN QUOTE. I AM TODAY RELEASING THE REPORT OF THE 
NATIONAL ENERGY BOARD TO THE GOVERNOR-IN-COUNCIL ON THE 
PRICING OF NATURAL GAS UNDER EXISTING EXPORT LICENSES.THIS 
REPORT DESCRIBES A REVIEW OF EXPORT PRICES OF NATURAL GAS 
UNDERTAKEN BY THE BOARD PURSUANT TO SECTION 1 1A OF THE 
NATIONAL ENERGY BOARD PART VI REGULATIONS. IT CONTAINS A 
SUMMARY OF EVIDENCE SUBMITTED AT A PUBLIC HEARING HELD IN 
THE SPRING OF 1974, AS WELL AS THE BOARD'S FINDINGS, 

CONCLUSIONS, AND RECOMMENDATIONS IN REGARD TO THE PRICING OF 
CANADIAN NATURAL GAS EXPORTED UNDER EXISTING LICENCES. 
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ACCING ON THE ADVICE CONTAINED IN THIS REPORT, THE 
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GOVERNMENT HAS INSTRUCTED THE NATIONAL ENERGY BOARD TO 
AMEND EXISTING EXPORT LICENCES TO ESTABLISH A BORDER 
EXPORT PRICE NOT LESS THAN NOR GREATER THAN $1.00 PER 
MCF (THOUSAND CUBIC FEET). THIS PRICE IS TO BECOME 
EFFECTIVE IN ALL EXPORT CONTRACTS ON JANUARY 1, 1975 EXCEPT 
FOR CONTRACTS GL-4 AND GL-41 OUT OF BRITISH COLUMBIA 
WHERE IT IS TO BE EFFECTIVE NOV 1. 1974. 

IN SUPPORTING THE NATIONAL ENERGY BOARD S 
RECOMMENDATION OF $1.00 PER MCF THE GOVERNMENT HAS ALSO 
ENDORSED THE PRINCIPLE OF FURTHER ESCALATIONS IN THIS PRICE 
THOUGH THERE WILL BE NO DETERMINATION AT THIS TIME OF 
THE SACLE OR TIMING OF SUCH INCREASES. THE GOVERNMENT 
SUPPORTS, HOWEVER, THE BOARD'S VIEW THAT CANADA'S 
EXPORTS SHOULD BE PRICED IN A COMPETITIVE RELATIONSHIP 
TO ENERGY ALTERNATIVES IN THE UNITED STATES. 

THE GOVERNMENT'S DECISION TO PHASE PRICES OVER TIME 
TO A TARGET OF COMPETING ENERGY ALTERNATIVES IN THE 
UNITED STATES REFLECTS A CONCERN THAT IMPORTERS OF 
CANADIAN GAS BE PERMITTED A PERIOD OF TIME IN WHICH TO 
ADJUST THEIR SUPPLY ARRANGEMENTS. THE GOVERNMENT HAS 
ALSO ACCEPTED A BOARD RECOMMENDATION THAT CURRENT 
IMPORTERS BE GIVEN THE OPTION OF CONTINUING UNDER 
EXISTING PRICING CONDITIONS CONTAINED IN THESE LICENSES 
FOR A PERIOD OF TWO YEARS. IF THIS OPTION IS TAKEN 
THE EXPORT LICENCES WOULD BE TERMINATED AT THE END 
OF TWO YEARS AND THE GAS WOULD BE REALLOCATED TO USES 
WITHIN CANADA. 

ON JANUARY 1, 1975 WHEN THE NEW PRICE COMES INTO 
EFFECT THE COMPANIES, OTHER THAN WESTCOAST TRANSMISSION, 
WHICH TRANSPORT CANADIAN GAS INTO THE UNITED STATES 
WILL BE THE IMMEDIATE BENEFICIARIES. IT WILL BE THE 
POLICY OF THE GOVERNMENT TO ASSURE THAT THESE ADDITIONAL 
REVENUES SHOULD NOT ACCRUE TO THE PIPELINE COMPANIES 
BUT SHOULD BE DISTRIBUTED TO THE PRODUCERS OF NATURAL 
GAS IN CANADA WITH WHOM THESE COMPANIES HOLD CONTRACTS. 
THE CANADIAN PEOPLE WILL OF COURSE SHARE IN THESE 
REVIEW THROUGH THE OPERATION OF THEIR TAXATION 
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IN THE CASE OF BRITISH COLUMBIA THE ADDITIONAL 
REVNUES FROM EXPORT SALES WILL WHOLLY ACCURE TO THE 
BRITISH COLUMBIA PETROLEUM CORPORATION, AN AGENT OF 
THE BRITISH COLUMBIA GOVERNMENT. SINCE EARLY LAST 
WINTER WHEN PRODUCTION DIFFICULTIES IN A MAJOR FIELD 
IN BRITISH COLUMBIA LED TO REDUCTIONS IN DELIVERIES 
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OF NATURAL GAS, SUPPLY SHORTAGES UNDER EXISTING EXPORT 
CONTRACTS HAVE BEEN EXPERIENCED IN THE U.S. PACIFIC 
NORTH WEST. THIS IS NATURALLY A MATTER OF GREAT 
REGRET TO US, BUT IT WOULD APPEAR CLEAR THAT THE 
PRIMARY RESPONSIBILITY AND JURISDICTION AS TO DETER 
MINING WHAT VOLUMES OF GAS MUST BE RETAINED WITHIN A 
PROVICE FOR ITS OWN USE LIES WITH THE PROVINCIAL GOVERNMENT. 
THERE HAVE BEEN CONTINUOUS CONSULTATIONS WITH MINISTERS AND 
OFFICIALS OF THE BRITISH COLUMBIA GOVT REGARDING EXPORT 
SHORTAGES AND I HAVE THEIR 

ASSURANCES THAT EVERYTHING THAT CAN BE DONE TO ALLEVIATE 
THESE DIFFICULTIES WILL BE DONE. I AM HOPEFUL THAT THE 
ADDITIONAL REVENUES ACCRUING TO THE BRITISH COLUMBIA 
PETRLEUM CORPORATION WILL MATERIALLY ASSIST IN 
FACILITATING AND ACCELERATING ARRANGEMENTS FOR 
ALTERNATE AND ADDITIONAL SUPPLIES. 

WE SHALL BE SEEKING OPPORTUNITES TO FULLY DIS- 
CUSS THESE MATTERS WITH OFFICIALS OF THE UNITED STATES 
GOVERNMENT. AT THE SAME TIME, MY OFFICIALS AND I ARE 
CONTINUING DISCUSSIONS AND NEGOTIATIONS WITH CANADIAN 
PROVINCES WITH RESPECT TO THE PRICING OF NATURAL GAS 
IN CANADA. ON PREVIOUS OCCASIONS I HAVE INDICATED THAT 
THE GOVERNMENT BELIEVES THAT AN UPWARD MOVEMENT IN THE 
PRICE OF NATURAL GAS CONSUMED IN CANADA IS NECESSARY, 

FOR TWO REASONS: FIRST, TO INDUCE ADDITIONAL SUPPLIES; 

AND SECOND, TO RESTRAIN INEFFICIENT AND WASTEFUL USES 
OF THIS HIGH-QUALITY FUEL ARISING FROM ITS RELATIVE 
CHEAPNESS COMPARED TO FUEL OIL ALTERNATIVES. I WOULD 
ONLY NOTE AT THIS TIME THAT THE FEDERAL GOVERNMENT IS 
SEEKING A SOLUTION TO THIS PROBLEM WHICH TREATS EQUIT- 
ABLY THE INTERESTS OF PRODUCING COMPANIES AND 
PROVINCES AND THE SHORTER-TERM CONCERNS OF CANADIAN 
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CONSUMERS WHILE NOT SACRIFICING THEIR REAL LONGER- 
TERM NEED FOR ADDITIONAL SUPPLIES. END QUOTE 
PORTER 
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